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Our initiation looks at Pakistan's largest Islamic bank: the strength of its deposit
franchise, how margins respond as the policy rate eases, and the capital buffer that
supports its payouts.

CY26E EPS

PKR 48.50
CY26E ROE

34.0%
CY26E P/B

1.9x
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Deposit franchise

Deposit mix, the share of current accounts and the cost-of-funds advantage that underpins returns.

Margins as rates ease

How net spread responds to a falling policy rate, and the levers the bank has to protect it.

Capital and payouts

Capital adequacy against regulatory minimums and the room it leaves for dividends.

Key risks
Faster policy-rate cuts compressing net spread
Changes to taxation of banks or minimum deposit-rate rules
Asset-quality pressure if the economy slows

Disclaimer
This note is prepared by the Floret Capitals Research Department for informational and educational purposes only. It is not an offer,
solicitation or personalised investment advice, and nothing here is a recommendation to buy, sell or subscribe for any security. Estimates
reflect the judgment of the Research Department at the date of publication and may change without notice. Investing carries risk, including
the possible loss of capital. Questions: research@floretcapitals.com
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